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Growth supports in Asia 
We think Asia’s growth is likely to 

moderate over the second half of 

2025 under the dual pressures of 

heightened U.S. tariff rates and 

weakening domestic demand. Rising 

growth pressures will prompt Asian 

central banks to ease monetary 

conditions and the governments to 

provide greater fiscal support. 

Although the uncertainties on Trump’s 

trade war have largely passed as 

more trade deals are made, almost all 

Asian economies face much higher 

U.S. tariff rates vis-a-vis the beginning 

of the year. This came despite the 

tariff rates on China have eased 

drastically from 145% at one point 

and most Asian economies face lower 

tariff rates currently than those 

originally set on the “Liberation Day” 

(2 April) by President Trump. 

Besides external uncertainties, 

domestic demands are also 

weakening across Asia. China's 

macro activity data, such as industrial 

production growth, fixed asset 

investment growth and retail sales 

growth broadly weakened and 

missed market expectations in 

August. But that said, we think the 

slowdown is prompted by the 

government’s attempt to rein in 

investment growth and push forward 

the “anti-involution” campaign to 

soothe deflationary pressures, which 

reflect the authorities’ confidence in 

achieving this year’s growth target.  

Other Asian economies also face 

pressures on domestic demand and 

are trying to provide greater support. 

On the monetary side, we saw the 

Bank of Thailand (13 August), Bank 

Indonesia (20 August) and Bangko 

Sentral ng Pilipinas (28 August) cut 

policy rates and expect other Asian 

central banks to follow. On the fiscal 

side, India has rationalized the Goods 

& Services Tax (GST) regime to 

support consumption, while 

Indonesian President Prabowo 

Subianto has reshuffled his cabinet 

and appointed a more expansionary 

Finance Minister. South Korea, under 

new President Lee Jae Myung, 

introduced a second supplementary 

budget back in June. We expect 

Japan to loosen fiscal policy also 

under the upcoming new 

administration.   

On investment recommendation, we 

remain constructive on Asian bonds 

and currencies as the Federal Reserve 

is expected to resume cutting policy 

rates in September. On equities, we 

recommend markets that are 

domestic demand driven, open for 

policy rate cuts and free of 

idiosyncratic macro or political 

concerns. The Chinese/Hong Kong, 

Indian and Australian markets should 

be considered.  

Christiaan Tuntono 
Senior Economist, 
Asia Pacific 

PUBLICATIONS 

→ Risk management in bonds

Beware the dominance of duration

and yield curve positioning.

→ Behavioral Finance:

Outsmart yourself!

Rising gold and oil prices, fears of

inflation and recession – geopolitics

are at the top of the agenda.

Particularly in times of heightened

uncertainty, there is an increased risk

that our actions will be determined by

behavioural patterns that are

anything but rational. This is why the

findings of behavioural finance are

more important than ever. But even

more important than self-knowledge

is the ability to outsmart oneself.

→ Strategic autonomy

This module examines the 

transformative shifts in the global 

political landscape, highlighting the 

significant transformations within the 

economic landscape of Europe. 

https://www.allianzgi.com/en/insights/outlook-and-commentary/fixed-income-advanced-insights-2?mkt_tok=OTM2LURUTC0xMDQAAAGc667gzGGdRSwBUqtZZKN2Uh5d5Cdc-Qbb0ZdTeW5IC76puBWND6mhWdW6-WXRfN-_QHxbc8m8ijMFFyZMVYhhbRU44VNoWFkjERXvJE1BPY8Z
https://ow.ly/XFcx50W9Z2V
https://ow.ly/XFcx50W9Z2V
https://academy.allianzgi.com/en/pro-emea/asset-classes/technology
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Asia’s reciprocal tariff rates imposed by the U.S. 

Sources: The White House, Morgan Stanley, AllianzGI Economics & 

Strategy, as of September 2025  

The week ahead 

Next week will mainly feature Europe’s leading indicators 

and the U.S.’s leading indicators, home sales, durable 

goods orders and second quarter gross domestic 

production (GDP) growth.  

In the euro area, the release of Eurozone’s consumer 

confidence index for September on Monday will show the 

latest consumer sentiment. The release of Eurozone 

manufacturing and services purchasing manager index 

(PMI) for September on Tuesday will reflect the latest 

economic conditions under the threat of the U.S.’s 

reciprocal tariff hike.  

In the U.S., the release of the manufacturing and services 

purchasing manager index (PMI) for September on 

Tuesday shall reflect the latest business sentiment. The 

market will focus on signs of worsened business 

sentiment to gauge the extent of future Federal Reserve’s 

policy rate cuts. We will also see the release of the U.S. 

home sales data during the week where the market 

expects close to 4 million existing home sales and 653 

thousand new home sales in August. Thursday will 

release the latest jobless claim data for September, 

durable goods sales data for August and final second 

quarter GDP growth data. Friday will feature the 

headline and core personal consumption expenditure 

(PCE) price indices for August and the University of 

Michigan consumer sentiment index for September. 

Wish you all good luck, good returns. 

Yours, 

Christiaan Tuntono 

UPCOMING POLITICAL EVENTS 2025 

2 October EZ  European Political 

Community Meeting 

8 October US  FED Minutes 

13–19 October  IMF  Annual Meeting 

15 October G20  Finance Ministers Meeting 
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road based reciprocal tari s announced on   April  Liberation Day 

urrent broad based reciprocal tari s set by trade deals or penalty
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Calendar Week 39 

Monday Consensus Previous 

CN Loan Prime Rate 5Y Sep -- 3.50% 
EC Consumer Confid. Flash Sep -- -15.5
UK Nationwide house price yy Sep -- 2.1% 
Tuesday 

GE HCOB Services Flash PMI Sep -- 49.3 
GE HCOB Composite Flash PMI Sep -- 50.5 
EC HCOB Mfg Flash PMI Sep -- 50.7 
EC HCOB Services Flash PMI Sep -- 50.5 
EC HCOB Composite Flash PMI Sep -- 51.0 
UK Flash Services PMI Sep -- 54.2 
UK Flash Composite PMI Sep -- 53.5 
UK Flash Manufacturing PMI Sep -- 47.0 
US Current Account Q2 -- -450.2B
US S&P Global Mfg PMI Flash Sep -- 53.0 
US S&P Global Svcs PMI Flash Sep -- 54.5 
US Existing Home Sales Aug 3.98M 4.01M 
US Exist. Home Sales % Chg Aug -- 2.0% 
Wednesday 

GE Ifo Curr Conditions New Sep -- 86.4 
GE Ifo Expectations New Sep -- 91.6 
US New Home Sales-Units Aug 0.653M 0.652M 
Thursday 

JN Chain Store Sales YY Aug -- 3.1% 
GE GfK Consumer Sentiment Oct -- -23.6
EC Money-M3 Annual Grwth Aug -- 3.4% 
UK CBI Distributive Trades Sep -- -32
US Durable Goods Aug -0.5% -2.8%
US Durables Ex-Transport Aug -- 1.0% 
US GDP Final Q2 3.3% 3.3% 
US GDP Deflator Final Q2 -- 2.0% 
US Core PCE Prices Fnal Q2 -- 2.5% 
US Initial Jobless Clm 15 Sep, w/e -- -- 
US Cont Jobless Clm 8 Sep, w/e -- -- 
Friday 

JN CPI, Overall Tokyo Sep -- 2.6% 
US Core PCE Price Index YY Aug -- 2.9% 
US PCE Price Index YY Aug -- 2.6% 
US U Mich Sentiment Final Sep -- 55.4 

The calendar data for the current week comes directly from LSEG Datastream. They are published in the week in which “The Week Ahead” appears. 
These are economic data that come from official sources. Where available, the previous figure is collected together with the consensus estimate. The 
consensus estimate is collected by LSEG Datastream through a survey of analysts and economists. It is the average of all estimates submitted. 
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If not mentioned otherwise data and information sources are from LSEG Datastream. 

Diversification does not guarantee a profit or protect again losses.

The document is for use by qualified Institutional Investors (or Professional/Sophisticated/Qualified Investors as such term may apply in local 
jurisdictions).

This document or information contained or incorporated in this document have been prepared for informational purposes only without regard to the 
investment objectives, financial situation, or means of any particular person or entity. The details are not to be construed as a recommendation or an 
offer or invitation to trade any securities or collective investment schemes nor should any details form the basis of, or be relied upon in connection with, 
any contract or commitment on the part of any person to proceed with any transaction. 

Any form of publication, duplication, extraction, transmission and passing on of the contents of this document is impermissible and unauthorised. No 
account has been taken of any person’s investment objectives, financial situation or particular needs when preparing this content of this document.  The 
content of this document does not constitute an offer to buy or sell, or a solicitation or incitement of offer to buy or sell, any particular security, strategy, 
investment product or services nor does this constitute investment advice or recommendation. 

The views and opinions expressed in this document or information contained or incorporated in this document, which are subject to change without 
notice, are those of Allianz Global Investors at the time of publication. While we believe that the information is correct at the date of this material, no 
warranty of representation is given to this effect and no responsibility can be accepted by us to any intermediaries or end users for any action taken on 
the basis of this information. Some of the information contained herein including any expression of opinion or forecast has been obtained from or is 
based on sources believed by us to be reliable as at the date it is made, but is not guaranteed and we do not warrant nor do we accept liability as to 
adequacy, accuracy, reliability or completeness of such information.  The information is given on the understanding that any person who acts upon it or 
otherwise changes his or her position in reliance thereon does so entirely at his or her own risk without liability on our part.  There is no guarantee that 
any investment strategies and processes discussed herein will be effective under all market conditions and investors should evaluate their ability to 
invest for a long-term based on their individual risk profile especially during periods of downturn in the market.

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Any past performance, prediction, 
projection or forecast is not indicative of future performance.  Investors should not make any assumptions on the future on the basis of performance 
information in this document. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations 
and you may not get back the amount originally invested.

Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not limited to creditworthiness, interest rate, 
liquidity and restricted flexibility risks. Changes to the economic environment and market conditions may affect these risks, resulting in an adverse 
effect to the value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including short positions 
with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of declining interest rates, the values are 
generally expected to rise. Liquidity risk may possibly delay or prevent account withdrawals or redemptions. 
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